
 

 

February 17, 2021 

 

 

The Honorable Eileen Filler-Corn 

Speaker 

 

The Honorable Richard Saslaw 

Majority Leader 

 

Dear Speaker Filler-Corn and Majority Leader Saslaw: 

 

We are writing to express our concerns with HB 1935 and SB 1146, which unfairly limit tax deductions for Virginia 

small businesses that utilized emergency Paycheck Protection Program (PPP) loans and other state and local grant 

programs to allow them to pay rent and keep workers on the payroll.  PPP represented a temporary fix which directly 

benefits Virginia’s fiscal outlook through reduced unemployment and lower Medicaid enrollment. But this 

legislation reverses this economic benefit by increasing state tax burdens when Virginia’s hospitality businesses 

can least afford it. 

 

Virginia’s restaurants and hotels continue to suffer under the COVID-19 pandemic.  Our members were the first 

to be shut down in early 2020, and those which were able to reopen were then forced to operate under the most 

severe capacity restrictions and will struggle with the longest period of gradual consumer demand to return to 

normal.  As other businesses are now talking about a return to normal; national data indicates the restaurant 

industry fell into a double-dip recession in December.  Virginia’s restaurant industry continued to lose jobs in 

December and remains close to 12% below pre-pandemic job levels.  In fact, the leisure and hospitality industry 

had lost over 72,000 jobs in Virginia since December 2019.   

 

Virginia’s hospitality industry needs assistance from Richmond, not increased tax bills.  In December, 

Congress took action to ensure that allowable businesses expenses paid with PPP loans were deductible.  Congress 

realized that businesses utilized these loans to keep employees on payroll and prevented the unemployment rate 

from going even higher.   

 

As you consider legislation regarding tax conformity with federal standards, we ask that you take into consideration 

the exceptionally challenging situation of the hospitality industry.  The recent announcement of an additional $730 

million in the mid-session budget reforecast provides you with the ability to do more to help those in the hospitality 

industry which were most heavily impacted by COVID-19. Specifically, while we support the current Senate 

proposal on conformity, we believe that consideration should be given in any compromise bill to a higher 

deductibility amount for hospitality entities compared to those businesses which were not as adversely impacted by 

pandemic-related closures.  Without action, our members will face surprise tax bills at a time when they should be 

focusing on surviving the winter and the pandemic.  We ask that you consider creating a higher deductibility 

allowance for the hospitality industry to recognize the unique challenges our members continue to face.  

 

Thank you for your consideration. 

 

Sincerely, 

 

 
 

 
5101 Monument Ave., Suite 206 

Richmond, VA 23230 
(p) 804-288-3065 

 

https://www.restaurant.org/articles/news/restaurant-sales-fell-to-lowest-level-since-june
https://www.restaurant.org/downloads/pdfs/research/state-employment-trends-december-2020.pdf
https://www.vec.virginia.gov/latest-release


 

 

Eric Terry 

President, Virginia Restaurant, Lodging, and Travel Association 

 

The National Restaurant Association 

Asian American Hotel Owners Association 

American Hotel and Lodging Association 

 

cc: Janet Howell, Chairwoman of Senate Finance and Appropriation Committee 

 Vivian Watts, Chairwoman of House Finance Committee 

  
 


